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FEDERAL ELECTION COMMISSION 
WASHINGTON. D.C. 20463 

MEMORANDUJM July 2, 1999 

B 

B 
N 

TO: LAWRENCE M. NOBLE 
GENERAL COUNSEL 

THROUGH: JAMES A. PEHRKO 
STAFF DIRECTOR 

FROM: JOHN D. GIBS 
ASSISTANT ST 
REPORTS ANAL 

SUBJECT: REFERRAL OF FRIENDS FOR HARRY REID 

The Friends for Harry Reid (“the Committee“) has failed to disclose the receipt of 
a loan from the candidate totaling $100,000 received p h i  io the 1998 General Election. 
According to the 1997- 1998 Reports Analysis Division Review and Referral Procedures 
for Authorized Committees an examination by your office is required. 

Based on the review of the 30 Day Post-General Report, it initially appeared that 
the Committee had failed to file a 48 Hour Notification for this loan because the receipt 
date was reported as October 15, 1998. In a letter dated July 1, 1999, the Committee 
stated that the loan was received “a few days before October 15, 1998” but since the 
check for the loan was turned over to the Vice Treasurer on October 15, 1998 and 
deposited that same day, the Committee reported the receipt date as October 15, 1998. 
Because the loan was received “a few days before October 15, 1998,” the Committee 
should have reported it on its 12 Day Pre-General Report; however, it did not. Thus, the 
receipt of the $100,000 loan was not disclosed until December 7, 1998 when the 30 Day 
Post-General Report was received. 

Hany Reid won the 1998 General Election for the linited States Senate in Nevada 
receiving forty-seven (47.9%) of the vote. 

If you have any questions regarding this referral, please contact Lisa Simpson at 
694-1 130. 

Attachment 
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REPORTS ANALYSIS REFERRAL 

TO 

OFFICE OF GENERAL COUNSEL 

ANALYST: Lisa Simpson 

1. COMMITTEE Friends for Harry Reid 
(C00204370) 
Paul Eisenberg, Treasurer 
1 ]I 6 Princeton Street 
Las Vegas, NV 89107 

11. RELEVANT STATUTE: 2 U.S.C. §434(a)(6) 
11 CFR $lS4.5(fl 

111. BACKGROUND: 

Failure to File Forty-Eight Hour Notifications 

Friends for Harry Reid ("the Committee") has failed to file a 48-Hour 
Notification ("48-Hour Notice") for a loan from the candidate totaling $100,000 
received prior to the 1998 General Election. 

The candidate was involved in the 1998 Nevada General Election held on 
November 3, 1998. Prior Notice w s  sent to the Committee on September 38, 
1998 (Attachment 2). The Notice includes a section titled "48 Hour Notices on 
Contributions". This section reads "Notices are required if the committee 
receives contributions (including in-kind gifts or advances of goods or services; 
loans from the candidate or other non-bank sources; and guarantees or 
endorsements of loans to the candidate or committee) of $1,000 or more, during 
the period October 15 through October 31. The notices must reach the 
appropriate federal and state filing offices within 48 hours of the committee's 
receipt of the contribution(s)." 
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Schedule A of the 1998 30 Day Post-General Report indicates that the 
Committee has failed to file a 48-Hour Notice for a loan received from the 
candidate during the aforementioned period (Attachment 3). The following is the 
loan for which a 48-Hour Notice was not filed: 

Harry M. Reid 1 01 1 5/98 $100,000 

On January 26, 1999, a Request for Additional Information ("RFAI") was 
sent to the Committee (Attachment 4). The RFAI notes on an informational basis 
that the Committee may have failed to file one or more of the required 48-Hour 
Notices for "last minute" contributions of $1,000 or more. The notice requests 
the Committee to review their procedures for checking contributions received 
during the aforementioned time period. In addition, the notice states that 
although the Commission may take legal steps, any response would be taken into 
consideration. 

The Committee's amended 30 Day Post-General Reports dated January 30 
and February 24, 1999 do not address this issue. The Committee's response dated 
March 3, 1999 does not adequately address this issue (Attachment 5). 

On June 30, 1999, the analyst contacted the Committee regarding the 
pending referral to the Office of General Counsel for failure to file the 48-Hour 
Notice for the candidate loan (Attachment 6). 

On July 1, 1999, the Committee faxed a response to the Commission. The 
response states that the Committee did not file a 48-Hour Notice because the check 
was received a few days before October 15, 1998. The Vice Treasurer came into 
possession of the check and deposited it on October 15, 1998. The exact date that 
the check was received was not communicated to her so she used the date that she 
deposited it to report it (Attachment 7). 



151.613 
151,613 



Principal Campaign Conunittee 

A l l  reports have been reviewed. 
Cash-on-hand as of 12/31/98: $7,524.58 
Debts owed bg the connnittee as of 12/31/98: 
Debts owed by the cmittee as of 12/31/98: 

$0 
$6.000.00 



f 

** This doctrment was incorrectlyadded to the P999-2OOO data base; it 
w i l l  be added to the 1997-98 data base. 
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GENE ELKTIION 

m m  ELECTION C O ~ S S I O N  
1 

CONGRESSlONAL COlbiMTTEES S3ptpmbcr 30,1998 

1998 GENERAL ELECTlON CANDIDATE COMWTI'EES 

aE@jrnRT. 
- 

ICPAILWG lFzlLwG 
REPORT REPORTING PERIOD' DATE** BATE 
Pre-General 10/01/98 - 10/14/98 1011 9/98 1 OI2U98 

PostSberal 10/15i9% - 33/23/98 12/03/98 12/03/98 
4 8  How Notices- 

WBO m'ST FILE - 
All 1998 general election principal campaign comhttees ofcongmsional candidates (including 
unopposed candidates) who seek election in the November 3,1998, General Election must file 
the Pre- and PostCeneral Election Reports. Ifthecampaign bas m authorized comrnittee(s), in 
addition to the principal campaign committee, the principal campaign committee must also file a 
consolidated report on F o m  37, and attach the report(s) of the adorized comittec(s). 

48 BOZR NOTICES ON CO,1"FRIB~ONS 
Notices are required if the committee receives contributions (inchding in-kind gifts or 
advances of goods or services; loans from the candidate or other eon-bank sources; and 
guarantees or endorsements of loam to the andidate or committee) of'S1,CXI or more, 
during the period October 15 through October 3 1. 

The notices must reach the appropriate federal and state filing offices within 48 hours of the 
committee's receipt of tbe contiibution(s). U.S. H o w  candidates fhxing 4 8 - L ~  notices should 
transmit them to the FEC at 202/219-0174. Senate candidates h u l d  transmit them to the 
Secretary of tbe Senate at 202'2243851. Note that 48-how notices m the only FJX documents 
that may be faxed 

* n e %  dates indicate the beginning md h e  end of the r e p ~ g  period A reprting period 
always begins the day after the closing date oftbe last report filed If the womraittee is new and 
has not previously filed a report, the first report must eover dl activity that oecumd Before the 
committee registered. 

** Reports sent by registered or certified mail must be postmarked by the mdling date; 
otherwise, they must be received by the filing date. 



. 
ELECTRONIC FILING 
Political com&ees’Bave the option offiling electroaicdy. If you are interested ia this option, 
review tbe enclosed handout entitled "Electronic Filing ofDisclmire Reports,” and d l  the Data 
Division a! (800) 424-9530 or (203 694-1250. 

COMPLUNCE 
TreasrsMn of political committees pc mpnsible fm filing d reports on t h e .  Failure to do so 
is subject to enforcement action Committees filing illcgiile t&ports or using non.FEC fosms 
(except for FEC approved computer generated fom) will k pectuired to refile. 

- 

.. ._ ..  

. .  
. .  

FOR ISFORMATIOR, CALL: (860) 4Z4-9530 OP (202) 694-1100 



SCHEDULE A ITEMIZED RECEIPTS 
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MEMOaANDUM TO FILES: DATE: June 30,1999 

NAME OF COMMITTEE: Friends for Harry Reid 

SUBJECT: OGC Referral 

FEC REP: Lisa Simpson 

COMIWITTEE REP: Janice Miller 

I asked Janice Miller why a 48 hr. notice was not filed for the $100,000 loan Senator Reid 
made to the committee. She said that their fund raiser representative had received the 
check a couple of days before the lS* but did not give it to her until the 15"'. She said it 
was very hectic at this time of the campaign and people were not communicating very 
well. I asked her if she would send me something in writing to this affect. She said she 
would fax me a letter as soon as she could. 



FRIENDS FOR HARRY RLlD JUL 1 I 47 P i  '99 
11C PRWCETON STREET 

LAS VEGAS, NEVADA 891 07 

Federal Elcction Cammission 
Am: Lisa Simpmn 
999 E Street, 
Wshiugton, D.C. 20463 

Identification nmba:  COO204370 

RE: 30-Day Post Elcctlon Reporl(10/15/98 - 11/23/98) 

Dear Ms. S i s c n :  

As per our phone convmauon, I have chscked with our Nevada fund raiser regatding the 
$1OO,OOO personal loan fiom Senator Harry Senator to the. Fnmds for Hany Committee. He 
received thc check a fes days before October 15,lWS. Thc check was turned over to me on 
October 15.1998 and T deposited it on that day. I had pscd that dare on the above mentioned 
report becausc it was the day I took position of the check. Our find raiser did not report this on 
the 45 Hour Repon because be had rcceivcd it before Octobcr 14, 1998 and forgot to tcll me the 
nctual date that OUT c.ommittcc took pcssession ortlc check. 

If you have my fivther questiocs, please advise. 

SiRCfZdy, 

Vice lhrasurer for 
Friends for Hany Reid 


